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1. What is a QROPS? 

2. How can I check if this scheme or any other scheme has QROPS approval? 

3. Who are the Trustees and Administrators of the QROPS? 

4. What is the “5 year reporting rule” and why does it matter? 

5. Who can transfer a UK pension into a QROPS? 

6. Who cannot join the QROPS? 

7. What assets can be transferred? 

8. Is there any pension which cannot be transferred? 

9. Is the protected rights element of a UK pension accepted for transfer? 

10. Can I transfer into the QROPS once I have taken a payment on a final salary scheme? 

11. Is there a minimum / maximum amount? 

12. Is there any restriction on investments? 

13. Can I manage my own investments? 

14. Can I make further contributions to the scheme? 

15. If I am retired and receiving benefit can I still transfer my pension to a QROPS? 

16. Do I have to purchase an annuity when I retire? 

17. Can I take a tax free lump sum when I retire? 

18. If I have received the maximum lump sum in the UK can I receive a further amount once the pen-

sion is transferred to the QROPS? 

19. What are the reporting requirements? 
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20. Can I withdraw all of my pension as lump sum after 5 years when the HMRC reporting require-

ment ceases? 

21. Can I borrow money from the QROPS? 

22. Can the Trustee purchase residential property? 

23. When can I take a pension? 

24. If I take my lump sum must I then start to receive a regular pension benefit? 

25. Can I take my lump sum and benefits in tranches? 

26. Once I am in draw-down how frequently is the amount I receive as a regular pension reviewed? 

27. How will you calculate my pension? 

28. What pension choices do I have? 

29. Is tax deducted at source on any pension payments to me? 

30. Is the QROPS subject to Guernsey tax? 

31. Will my beneficiaries pay UK inheritance tax? 

32. Is the QROPS subject to the EU savings tax directive (for European citizens)? 

33. Must I take a pension at some time? 

34. Can I take a lump sum after I have commenced taking pension benefits 

35. What happens on my death? 

36. What happens if I return to the UK? 

37. Why choose Guernsey? 
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The following information is for guidance only and does not constitute tax advice – anyone 
considering a QROPS is strongly recommended to take independent tax advice before proceeding. 
 
 

1. What is a QROPS? 

 A Guernsey trust established under the Income Tax Guernsey Law 1975 with approval under S150 

and 157A. The trust allows membership of both Guernsey residents and non-Guernsey residents (who 

benefit from exemptions granted under S40 (ee) of that law) 

 The scheme has also received approval from HMRC and been granted Qualified Recognised 

Overseas Pension Scheme status which allows the scheme to accept transfers from UK pension 

schemes and allows UK schemes to make such transfers. 

2. How can I check if this scheme or any other scheme has QROPS approval? 

 HMRC maintain a website where you can check a scheme‟s status at: 

 http://www.hmrc.gov.uk/PENSIONSCHEMES/qrops-list.htm 

3. Who are the Trustees and Administrators of the QROPS? 

 The Trustees are Carey Pensions and Benefits Limited and the administrators are Carey Pensions 

Administration Limited both of whom are licensed and regulated by the Guernsey Financial Services 

Commission. 

4. What is the “5 year reporting rule” and why does it matter? 

 The Trustees of the QROPS have a duty to report all payments to beneficiaries from the QROPS to 

HMRC if the Member of the scheme has been resident in the UK during the previous 5 tax years (see 

19 below). In effect this means that (while the scheme is governed by Guernsey pension rules) it will 

continue to comply with many aspects of UK pensions legislation until you have been out of the UK for 

a full 5 years. 

 It should be noted that the payment of death benefits to a member‟s dependents within the 5 year 

reporting period may be subject to UK taxation – please see note 31 below. 

 After 5 years the HMRC reporting requirement falls away. 

http://www.hmrc.gov.uk/PENSIONSCHEMES/qrops-list.htm
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5. Who can transfer a UK pension into a QROPS? 

 A QROPS is most suited to Individuals who have left the UK or are in the process of leaving and 

intend to remain outside the UK permanently e.g. for retirement or employment purposes. 

      UK based individuals may transfer to a QROPS.  This is treated as a “Benefits Crystalization Event” 

and may have benefits for some, although standard UK reporting requirements to HMRC remain (see 

point 11).  It is recommended that any UK residents seeking a QROPS solution take independent tax 

advice before proceeding. 

 6. Who cannot join the QROPS? 

 Carey Group QROPS are not ordinarily open to UK resident individuals and there may be restrictions 

on participation for certain other countries (e.g. the U.S.A.) 

7. What assets can be transferred? 

       Any UK pension scheme where rules allow transfers, by way of: 

 transfer of cash 

 Registered pension scheme from a UK SIPP or SSAS and certain other UK pension schemes may 

permit an in specie transfer of assets, others may not. 

8. Is there any pension which cannot be transferred? 

 state pension 

 guaranteed annuity payments (e.g. from an insurance company) 

 some guaranteed rights (usually only if in draw down) 

NB  Not all pension schemes allow a member to transfer to another scheme - particularly the case for 

employer sponsored schemes – you should check with the UK Trustee to see if the scheme allows a 

transfer. 
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9. Is the protected rights element of a UK pension accepted for transfer? 

 Yes, provided the UK scheme rules allow this. The Trustees will need to submit a form to HMRC at 

the time of the transfer and you will need to confirm in writing that you understand that you are giving 

up the protection afforded under UK pensions legislation. 

10. Can I transfer into the QROPS once I have taken a payment on a final salary scheme? 

 Not unless the rules of the final salary scheme allow you to. In most cases you may only transfer a 

final salary scheme pension into the QROPS prior to drawdown. Note that it is not always prudent to 

transfer final salary benefits and it is recommended you take independent financial advice before 

doing so. 

11. Is there a minimum / maximum amount? 

 The minimum transfer value which we will accept is usually c. £100,000 or currency equivalent. There 

is no maximum limit that may be transferred to and / or accumulated within a QROPS. However, a 

transfer from a UK registered pension scheme to a QROPS will be considered by HMRC as a „Benefit 

Crystallisation Event‟ which must be tested against the individual‟s lifetime allowance. Tax may be 

payable on any funds exceeding the client‟s lifetime allowance at the time of transfer. It is important 

that all applicants take independent financial advice on this point. 

12. Is there any restriction on investments? 

 All investments are subject to trustee approval but the QROPS allows for a wide range of investments 

including cash, bonds, equities, investment funds, hedge funds, life insurance, structured products 

and even real estate (but non-standard investments such as properties involve a lot more work 

therefore pension administration costs will be higher.) 

13. Can I manage my own investments? 

 No. The Trustees must retain ownership and control over the QROPS assets. They may appoint an 

investment manager on a discretionary basis.  A member cannot be appointed to manage 

investments directly. The Trustees may consider investment  recommendations from a member (or 

from their IFA on their behalf). And will place the deals. 

 

 Yes.   
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14. Can I make further contributions to the scheme? 

 Yes.  The Trustees may need to request further due diligence information on the source of funds. 

15. If I am retired and receiving benefit can I still transfer my pension to a QROPS? 

 Yes, in most cases you can transfer a pension that is already in drawdown, however, if you are 

receiving a pension in the form of guaranteed annuity payments from a life insurance company it will 

not be possible to transfer this into a QROPS. 

 If you have been out of the UK for less than 5 tax years and your pension has not been used to 

purchase an annuity then you may transfer your pension to the QROPS and continue to receive 

pension income from the QROPS equivalent to that you were receiving in the UK (based on UK GAD 

rates). Your level of income may be reviewed every 3 years. 

 If you have been out of the UK for less than 5 tax years it is important to note that all payments to you 

will need to be reported to HMRC. If you were to die within that 5 year period there is a risk that the 

payment of death benefits to your dependants may be taxed. See note 31 below. 

 If you have been out of the UK for more than 5 tax years and your pension has not been used to 

purchase an annuity then you may transfer your pension to the QROPS and continue to receive 

pension income from the QROPS equivalent to that received in the UK (based on UK GAD rates) or 

alternatively based on an actuarial calculation provided to the Trustees. Under this scenario the level 

of income you receive may be reviewed every 3 years. 

 After you have been out of the UK for 5 full tax years or more the QROPS operates entirely under 

Guernsey tax rules and payments do not need to be reported to HMRC. Payments from the QROPS 

should not be subject to UK taxation after the 5 year period has elapsed. 

16. Do I have to purchase an annuity when I retire? 

 No, so any residual assets in trust after your death may be distributed to your nominated beneficiaries 

and not to the annuity provider. 

17. Can I take a tax free lump sum when I retire? 

 Yes.  You may take up to 30% of the pension fund as a tax free lump sum on reaching normal 

retirement age (provided you have not already done so from your UK pension) 
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 Therefore for any QROPS approved plan in Guernsey, 70% of the member‟s plan must be retained to 

provide an income for life and maximum you can take as a tax free lump sum is 30%. 

 You must take your lump sum before you start to drawdown your pension. 

18. If I have received the maximum lump sum in the UK can I receive a further amount once the 

pension is transferred to the QROPS? 

 No. 

19. What are the reporting requirements? 

 To HMRC: 

  details of all benefit payments made from the plan when a Member is either:  

 Tax resident in the UK at the time the payment is made or; 

 Although not tax resident in the UK, they have been resident in the UK earlier in the tax year on 

which the payment is made, or in any of the 5 tax years immediately preceding that UK tax year. 

 To the Guernsey Administrator of Income Tax: 

 details of all benefit payments made in respect of Guernsey residents, 

 deduction of tax from all benefits made in respect of Guernsey residents which must be paid to 

the Tax authority in accordance with the members coding notice, 

 financial statements showing the status of the members pension 

 All members are responsible for reporting payments received from the QROPS to the Tax Authorities 

in their country of residence and will be expected to confirm that they understand this and undertake 

to comply with this requirement.  We recommend all members take their own independent financial 

advice in respect of this.  
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NB  If the tax authorities in a member‟s country of residence require information from the trustee in 

respect of payments made from the pension scheme we will take advice and where appropriate 

will provide this information to them – and all costs in relation to this will be borne by the members 

pension plan. 

20. Can I withdraw all of my pension as lump sum after 5 years when the HMRC reporting 

requirement ceases? 

 No, definitely not. The QROPS continues to operate as a pension scheme (under Guernsey rather 

than UK rules) and the intention remains to provide you with a retirement income for life. 

21. Can I borrow money from the QROPS?  

You may be able to borrow: 

 once you have been outside UK 5+ years 

 you are not in drawdown 

 the Trustees agree 

 maximum amount is 30% of the pension assets 

 the loan must be a commercial arrangement – interest will be charged at a commercial rate and 

must be paid at least annually 

 the loan is for specific purpose – the trustee will want to know what loan is for and will consider 

whether it is appropriate 

 the trustee will need to take security 

 the loan plus any outstanding interest must be repaid in full before drawing a pension 

22. Can the Trustee purchase residential property? 

 HMRC have recently issued clarification on this point – it is no longer possible to hold a residential 

property in a QROPS. 
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23. When can I take a pension? 

 You can commence drawdown at anytime from age 55 and must start to take benefits from age 75. 

24. If I take my lump sum must I then start to receive a regular pension benefit? 

 No. Guernsey pensions legislation changed in May 2011 and it is now possible to take your lump  sum 

before you commence drawdown (subject to you reaching normal retirement age). 

25. Can I take my lump sum and benefits in tranches? 

 Yes, you can split your pension sum into a number of tranches and take benefit over a number of years 

up to age 75. 

 e.g. your total pension „pot‟ is £500,000 you decide to split this into 3 tranches of 

  A £200,000, B £100,000, C £200,000 

  At age 55 you decide to draw on tranche A, could receive a lump sum of £50,000 and a pension of £x 

  At age 60 you decide to draw on tranche B which is now worth £90,000 you could receive £22,500 

lump sum and a pension of £x 

  At age 68 you decide to draw the balance of tranche C, which is now worth £250,000 you can take a 

lump sum of £65,000 and a pension of £x 

26. Once I am in draw-down how frequently is the amount I receive as a regular pension reviewed? 

 The Guernsey rules provide pension payments can be reviewed every three years. 

27. How will you calculate my pension? 

 We will use UK GAD tables to calculate your pension payments, the trustees may use their discretion to 

make pension payments of up to 100% of the UK GAD calculation if you have been out of the UK less 

than 5 full tax years or up to 120% of GAD if more than 5 full tax years. 
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28. What pension choices do I have? 

 You can elect to receive a regular payment for your life (or until the plans‟ assets are exhausted) this 

will be based on the options set out in 19, or; 

 You can elect to purchase an annuity from one of the annuity providers which will then pay you a 

pension for your lifetime 

 If you are in a draw-down scheme you can elect to convert this to an Annuity, however once you have 

elected for an Annuity, it is not usually possible to cease this arrangement. You may not be able to 

pass any remaining assets on to your nominated beneficiaries after your death if you have purchased 

an annuity. 

29. Is tax deducted at source on any pension payments to me? 

 Provded you are not resident in Guernsey no tax is deducted at source. 

30. Is the QROPS subject to Guernsey tax 

 No. Under current legislation, provided you are not resident in Guernsey, the QROPS is exempt from 

Guernsey taxation. 

31. Will my beneficiaries pay UK inheritance tax? 

 If you have been out of the UK for more that 5 tax years then, no, the QROPS is subject only to 

Guernsey tax legislation. However it should be noted that any recipient of a distribution from the 

QROPS may have to pay tax in their country of residence depending on their personal 

circumstances.  It may be possible to avoid this by a transfer to a QNUPS (Qualified Non-UK 

Pension Scheme) after 5 full tax years (please refer to Carey Group QNUPS brochure for further 

information) 

 If you have been out of the UK for less than 5 full tax years then it is important to note that there is a 

risk that death benefit payments to your dependants from the QROPS may be taxed in the UK. 

 If you die while in drawdown those death benefit payments may be subject to an HMRC tax charge 

of 55%. It is therefore very important that you take independent tax advice before 

proceeding. 
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32. Is the QROPS subject to the EU savings tax directive (for European citizens)? 

 No. A QROPS Pension transfer is currently exempt from the EU Savings Tax Directive. 

33. Must I take a pension at some time? 

 Yes by age 75 years you must be in receipt of a pension. 

34. Can I take a lump sum after I have commenced taking pension benefits? 

 No – the option to receive a lump sum is only available at the time you first take your pension benefit, 

unless you have elected to take benefits in tranches as set out in 25 above (in which case your lump 

sum may also be taken in tranches).  

35. What happens on my death? 

 For non-Guernsey members, and provided you have not opted to purchase an annuity, if you die any 

assets remaining in your pension scheme will be available to: 

 Provide a pension for your spouse or dependents, or; 

 Pay a lump sum to your nominated beneficiaries, or; 

 Transfer the remaining funds to an approved scheme for the benefit of your nominated 

beneficiaries, or; 

 Pay the remaining funds to your Estate. 

 It is important to note that if you had been out of the UK for less than 5 full tax years at the time of 

your death then those death benefit payments to your dependents may be subject to UK taxation 

(see note 31 above).    
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36. What happens if I return to the UK? 

 If you are returning to the UK to work within 5 tax years, then you will need to report your QROPS to 

the HMRC and, although it can remain offshore, it will fall under UK tax rules and regulations. This is 

not a problem if you are just returning for a holiday. If you intend to return to the UK permanently we 

may recommend that you transfer your QROPS pension back into a UK SIPP or alternative UK 

pension scheme. 

37. Why choose Guernsey? 

 Guernsey benefits from low tax environment and has a reputable, well regulated and politically stable 

jurisdiction with good communications, excellent infrastructure and access to professional services 

firms that specialise in pension administration and trustee services.  QROPS  schemes have been 

administered in Guernsey for a number of years and Guernsey is the home for a substantial number of 

international pension plans for individuals all over the world. 
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MEET THE PENSION & EMPLOYEE 
BENEFITS TEAM 

For further information on QROPS or any of our other schemes please  contact one of our 
team, seen above, who will be pleased to answer any of your questions.  Alternatively please 
contact our main number below: 

Carey Pensions & Benefits Limited: 

PO Box 285   1st & 2nd Floors   Elizabeth House   Les Ruettes Brayes   St Peter Port   Guernsey   GY1 4LX 

T: +44 (0)1481 700300   F: +44 (0)1481 711220   E: info@careygroup.gg   W: www.careygroup.gg 

 

Registered number: 39935. Licensed under The Regulation of Fiduciaries, Administration Businesses and Company Directors, etc. (Bailiwick of Guernsey) Law, 2000 

The information contained herein is a general summary and does not constitute professional tax, investment or legal advice and should not be 

relied upon. No responsibility is accepted for any errors contained in this information sheet which should not be circulated where such circulation 

would be an infringement of local laws or regulation. 

 

These schemes are established on the basis of current UK tax legislation regarding transfers of UK pensions overseas. All applicants should be 

aware that tax legislation may change in the future and that this may adversely affect the advantages offered by the scheme. 

 

The Carey Group does not provide tax, legal or investment advice which should be sought in the country of domicile/residence of every client. 

 

CHRIS TRUDGEON 
Director 
DDI: + 44 (0)1481 737268 

HOLLY DOWLEN MARTEL 
Senior Client Relationship Manager 
DDI: + 44 (0)1481 737267 

JAMES KING 
Pensions Administration Controller 
DDI: + 44 (0)1481 825424 

POPPY MATHEWS 
Trainee Client Services Officer 
DDI: + 44 (0)1481 737226 

TIM PARKES 
Director 
DDI: + 44 (0)1481 737204 

SIMON LORIMER 
Senior Client Services Officer 
DDI: + 44 (0)1481 737202 

 

CHRISTINE HALLETT 
Director 
DDI: + 44 (0)1908 336011 

RHONA NICOLLE 
Client Relationship Manager 
DDI: + 44 (0)1481 737241 

 ANNETTE BALCOMBE 
Senior Pensions Administrator 
DDI: + 44 (0)1481 825404 

CLAIRE WICKENDEN 
Senior Client Services Officer 
DDI: + 44 (0)1481 737212 

TIM BUSH 
Director 
DDI: + 44 (0)1481 737203 

 
 

 MARTYN DESPERQUES 
Client Services Officer 
DDI: + 44 (0)1481 825404 
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LOCATIONS 

   Zurich    UK    Monaco 

   Luxembourg    Alderney    Cyprus    Geneva    Guernsey 

The information contained herein is a general summary and does not constitute professional tax, investment or legal advice and should not be 

relied upon.  No responsibility is accepted for any errors contained in this information sheet which should not be circulated where such 

circulation would be an infringement of local laws or regulation. 

 

The Carey Group does not provide tax, legal or investment advice which should be sought in the country of domicile/residence of every client. 

Carey Pensions & Benefits Limited: 

PO Box 285   1st & 2nd Floors   Elizabeth House   Les Ruettes Brayes   St Peter Port   Guernsey   GY1 4LX 

T: +44 (0)1481 700300   F: +44 (0)1481 711220   E: info@careygroup.gg   W: www.creygroup.gg 

 

Registered number: 39935. Licensed under The Regulation of Fiduciaries, Administration Businesses and Company Directors, etc. (Bailiwick of Guernsey) Law, 2000 


